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ENGLISH VERSION

Instruction :Figure on the right side indicate marks.

1 Explain J.B. Clark's theory and evaluate the same 20
critically.

OR

Explain Ricardo's theory of Macro Distribution of Income and
evaluate the same.

2  Explain Paretian optimality of welfare concept and 20
state its necessary and sufficient conditions and evaluate this
principle.

OR
Explain the contribution made by Prof. A K. Sen and 20

John Rawls in the welfare economics.

3  Answer any 10 questions from the following briefly : 20
(1) Define exploitation of labour
(2) State Euler's theorem in its equation form.

3) Define VMP and RMP.

4) Show with help of diagram factor equilibrium when
there are imperfect competition prevailing in factor and
goods markets.

(5) State variables involved in social welfare function by
Bergson.
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State necessary condition for stagnancy in the economy.

Give one illustration for 'market failure' with respect to
social welfare.

Who formulated principle of 'property rights' ?
Explain '"Theory of second Best'.
Define 'Functional Income'.

State in five sentences main characteristics of
compensation principle by Hicks Kaldor.

Explain problem of "free riding".

Show with help of diagram Samuelson's grand utility
possibility frontier.

State scope of welfare economics.

Who is considered as father of old welfare economics and
why ?

4  Select the true/best option and answer following 10
MCQ type of questions.

ey

)

3)

J. B. Clark assumes the supply of labour as
(A) Consant

(B) Increasing

(C) Decreasing

(D) First increasing then decreasing

In Ricardian system the wage rate 1is

(A) decided by the land lord

(B) decided by the labour unions

(C) equal to the minimum subsistance level
(D) equal to minimum wage as wage Act

When would the exploitation of labour be considered according
to Chamberlin ?

(A) Wage rate < VMP (B) Wage rate < MRP
(C) VMP < Wage rate (D) MRP < Wage rate
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Who of the following used, Aplearner's concept of degree of
monopoly in the theory of distribution of macro income ?

(A) Dawid Ricardo (B) Alfred Marshal
(C) Prof. Kaldor (D) Prof. Kalescki

If production function (=4 k%7® and o+p=1 then how

would the Euler theorem be expressed ?

0 0
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Welfare economics implies

(A) economics of poverty

(B) economics of ideals

(C) economics of policy

(D) economics of equity

What is explained by the Edgeworth Box diagram ?

(A) Production in economy

(B) Market Equilibrium

(C) Social welfare function of Bergson

(D) Pareto optimality for production of 2 goods by 2 factors
Who developed the Grand utility possibility frontier ?

(A) Pareto (B) Samuelson

(C) Bergson D) AK. Sen

Who is considered as father of modern welfare economics ?
(A) A.C. Pigou (B) Adam Smith

(©) J.S. Mills (D) A. Marshal
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(10) "The highest welfare of maximum number" is given by

(A) Mahatma Gandhi (B) A.C. Pigou
(C) Bentham (D) Pareto
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